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U Documents show SEC first
bought Rewald’s assurances
about his firm srommmed s

formed it was failing to make disclosures
and repor:$ and keep records, as requirec.
But it wasn't until 1983 that the SEC.

wmer Wright alerted by concerned investors, began a
e Staff Weidew segous mvestlg;%on intfo Em;,o% B'::wu;

" . ewald reac as {f he ha n hit

» ‘The US Securities and Exehange Com- i .
n scospted Ronald Rewaid s ater. with & ton of bricks, a San Francisco law

ances in 1981 that bis company was a
management consuiting business that gave
little investment advice, according
documents inwroduced at Rewald's trial

yesterday. .
pgu:?xk Rfmld &s in the proc:uss‘gg
ng almost persons 10

million out of other invesunents :nd put

the money into “investment savings ac-

counts” at Bishop Baldwin Rewald Dilling-

Wong, the government contends.

. Two years later, when the S8EC began to

giscover what was going on, the threat of
ble triminal tUon “ "
ald a8 i he'd hit “by a ton of

Dbricks,” a withess said yesterday.

. On Aug. 25, 1981. an SEC examiner

from W gwn, D.C., pamed Lawrence

Friend called on Rewald in Bishop Bald.

win offices in Honolulu.

. Actually, Friend was looking for a

company called CMI, which Rewald had

registered in 1976 as an investment adwvis-

".

From 1976 on. Rewald led the SEC to
Deliove he had 1o criminal record, which
he had. and that he graduated from Mar-
quette University, which he hadn't.

Friend didn'y discover thoee omissions,
but found other "deficiencies.” -

There were no financial books and
records. But Friend accepted Rewald's
stocy that they were tn the hands of an

acoountant in Angeles.

Likewise, Friend did not prepare a trial’

balance for the company's general ledger,
again because he was told the necessary
records were “not available.”

The company had failed to flle {ts most
recent required registration update form.

The takeover of CM! by Bishep Baldwin
wasn't reported as required.

Eight months after Friend's on-scene
investigation in Honolulu he wrote in his

“Because of the limited advisory serv-
ices, we do not recommend an examina-
Lion of the books and records which were
not availadblc at the above address.”

yer testified yesterday.

David Day, who joined Rewald's firm a
few months before it collapsed In July
1983, 8214 he was startled to find employ-
ees making sales pitches for investment
accounts.

d:::'l.mu would prodably bave no de-

Confronted with that inf
-{’\l:l! 38, Rewald “was nm«%mm

A ifke he'd been knocked back

in his DY 8 ton of bricks. His face
was ashen, his ds \
ey :: wers shaking. He

Rewunld oaid there were only about

- 20 accountsa invoived, and promised to

nop ing money and close the ac-
counts by July 15, Day eald.

Then Rewald pushed the date back w0
Aug. 10, saying he'd been Ued up with
adminigstrative work, Day sald. And Re-
wald had also been off on a Juxury liner
cruise o Canada. When Day agked for a
meeting, Rewald said he was oo busy
meeun’ “with the governor and the
mayor.,

Now, the lawyers wold Rewald they had
done same “fancy footwork™ o stall the
SEC, byt had 10 have documents sup-
port the company's case in a negotiation
with the agency on Aug. 3.

A few days before that deadline, and
after & TV broadcast raised questions
about Bishop Baldwin, on July 29, Rewald
checked into & Waikiki hotel and slashed
his wrists.
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